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4 - It has been more than half a year that the subprime crisis occurred last 
summer in 2007. Since then, some people blame securitization for causing the 
crash in subprime mortgages and the pile-up of bad debt and losses. As far as 
you know, what flaws might the process of securitization have? If you were a 
fund manager, what would you focus on to reduce the crisis-led risks and to 
gain the potential benefits of securitization? (20 +) 

5 - Do tax shields always deliver favorable results to a firm? In what 
circumstances, may tax shields have negative impacts on the price of a firm's 
stock? (15 +) 

6 As the "real interest rate" turns negative recently in Taiwan, you are rquired 
to report to one of your key clients who has NT$1 billion in your portfolio 
because she is very worried about it. With what business strategies or 
financial theories would you explain to her and apply to encounter that issue? 
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